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TOPIC:  
 
Chugach Electric Association, Inc. v. Ray Kreig, Stephen Routh and Chugach Consumers, Case 
No. 3 AN-06-13743- Ratification of settlement documents. 
 
 
DISCUSSION AND SUMMARY:   
 
The Board previously voted to resolve the litigation pending in Chugach Electric Association, 
Inc. v. Ray Kreig, et al., Case No. 3AN-06-13743 and instructed counsel Thomas Van Flein to 
negotiate such a resolution.  On September 19, 2007, the Board approved in principle a 
resolution of the litigation that would result in a release of all claims Mr. Kreig and the other 
Defendants could have against the Association, board members, employees, and attorneys, and 
others, the return to Mr. Kreig of documents previously held by Mr. Kreig, the vacation of all 
court orders entered in the litigation, and a reimbursement of the Defendants’ legal fees and costs 
up to a maximum of $30,000 to thus position the Defendants status quo ante.    
 
Subsequently, Mr. Van Flein, counsel for Chugach, met with the Defendants and their counsel on 
several occasions and worked out the details of the settlement documents, which ultimately 
resulted in a final written settlement agreement and release agreement, along with stipulations 
and proposed Orders (hereafter “Settlement Documents”). The amount agreed to for 
reimbursement of attorney’s fees and costs to Defendants was $21,558.25 to Mr. Kreig and 
Chugach Consumers and $1,000 to Mr. Routh.  Legal Counsel for the Board (Gary Zipkin) and 
Counsel for the Association (Carol Johnson) extensively reviewed the Settlement Agreement.  
After this review, the agreement was presented to the defendants, which they signed.   
 



The agreement was then provided to the Chair for her review and signature.   The Chair 
instructed Mr. Van Flein to file the documents with the court, which was done on Monday, 
October 15, 2007.  The Court has accepted the settlement agreement and it has been signed by 
the Judge. 
 
 
MOTION 
 
Move that the Board ratify the Board Chair’s execution of the Settlement Documents in this 
matter. 
 
 
 








































