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Two of seven possible line items on a 
member’s monthly bill

Fuel & Purchased Power 
Surcharges



 

Customer Charge


 

Energy Charge


 

Fuel


 

Purchased Power



 

Demand Charge (Large Comm. and Wholesale)


 

Regulatory Cost Charge (Retail)


 

State/Municipal Undergrounding (Retail-MOA only)
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Fuel & Purchased Power 
Surcharges

What is the Fuel/PP Surcharge


 

Pricing tool that assists the timely recovery 
of fuel and purchased power costs



 

Updated quarterly by Reg. Affairs & Pricing


 

Reviewed and approved by Commission


 

Used by Chugach since 1983
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What is the Fuel/PP Surcharge (cont.)


 

Direct pass-through of system costs


 

No margin or adder applied


 

Returns economy sales margins and 
wheeling revenues to consumers



 

Essential to financial health of Chugach

Fuel & Purchased Power 
Surcharges
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What is the Fuel/PP Surcharge (cont.)


 

In 2009, costs recovered through 
surcharges represented:



 

71% of Operating Expenses



 

57% of Total Cost of Electric Service



 

Significant increases in cost without timely 
surcharge adjustment would cause 
financial harm 

Fuel & Purchased Power 
Surcharges
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Process can be very complex; surcharge 
variances attributed to:


 

Rapid changes in fuel prices


 

Amount of power generated from non-fuel 
resources (Bradley Lake, Eklutna, Cooper 
Lake, Beluga 8)



 

Which thermal generating units were and/or 
will be used during the period

Fuel & Purchased Power 
Surcharges
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Fuel/PP Surcharges calculation affected 
by three time periods

Fuel & Purchased Power 
Surcharges

Actual Costs 
+ Actual Recovery 

Balancing 
Account 

(12/31/2009)

Projected Costs 
and Recovery in   

Q1, 2010

Projected 
Costs in        
Q2, 2010

Surcharge 
Rate for    
Q2, 2010

+ + =

Previous 
quarter

On going 
quarter

Up coming 
quarter
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Fuel & Purchased Power 
Surcharges

Fuel Surcharge recovers the cost of 
natural gas used by our internal 
combustion units.

(90% of power generation/purchases)

Beluga
Bernice Lake

IGT

Beluga
Bernice Lake

IGT

BelugaBeluga

http://images.google.com/imgres?imgurl=https://www.signup4.net/Upload/USTR10A/PORT11E/Conoco-Phillips.JPG&imgrefurl=https://www.signup4.net/Public/ap.aspx%3FEID%3DPORT11E%26OID%3D100&usg=__nscHX8IPk8P2majIzslFixuc-Tk=&h=323&w=1024&sz=31&hl=en&start=4&um=1&itbs=1&tbnid=4FPPnRnbcmZFcM:&tbnh=47&tbnw=150&prev=/images%3Fq%3Dconoco%2Bphillips%26hl%3Den%26sa%3DN%26um%3D1
http://images.google.com/imgres?imgurl=http://images2.e-net.com/cbunitedtexas/dynamiccontent/110_1.jpg&imgrefurl=http://houston.cbunited.com/marathon/contact.asp&usg=__5MTHMGaemcDyM3hCCyBr7tmQTCg=&h=464&w=600&sz=33&hl=en&start=1&um=1&itbs=1&tbnid=vG0EJeY0TfgShM:&tbnh=104&tbnw=135&prev=/images%3Fq%3Dmarathon%2Boil%2Blogo%26hl%3Den%26um%3D1
http://images.google.com/imgres?imgurl=http://opsur.files.wordpress.com/2009/10/chevron_logo.jpg&imgrefurl=http://opsur.wordpress.com/2009/10/16/chevron-vende-tres-areas-de-neuquen-y-rio-negro/&usg=__8J42R3rB5QLvUebhOMMw4IJM7co=&h=368&w=342&sz=24&hl=en&start=1&um=1&itbs=1&tbnid=vm-1L5PiIee4RM:&tbnh=122&tbnw=113&prev=/images%3Fq%3Dchevron%2Blogo%26hl%3Den%26um%3D1
http://images.google.com/imgres?imgurl=http://www.aedcweb.com/aedcdig/images/stories/MLP_Logo.gif&imgrefurl=http://www.aedcweb.com/aedcdig/index.php%3Foption%3Dcom_content%26task%3Dview%26id%3D101%26Itemid%3D263&usg=__sucNl1X1WozjFcN5aXGqtSM3kFA=&h=125&w=94&sz=6&hl=en&start=17&um=1&itbs=1&tbnid=2OI53MuFnAW3vM:&tbnh=90&tbnw=68&prev=/images%3Fq%3DAnchorage%2BMunicipal%2BLight%2B%2526%2BPower%26hl%3Den%26um%3D1
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Fuel & Purchased Power 
Surcharges

Purchased Power Surcharge recovers the 
cost of power purchased from others.

Bradley Lake Nikiski

http://images.google.com/imgres?imgurl=http://www.buyalaska.com/business_images/0000/4756/aealogo.jpg&imgrefurl=http://www.buyalaska.com/business/index/3485&usg=__chNIoLqCsYvMjm7XqgwHVyv2Fk4=&h=71&w=300&sz=29&hl=en&start=40&um=1&itbs=1&tbnid=Xi9qOKmqjzUTiM:&tbnh=27&tbnw=116&prev=/images%3Fq%3DAlaska%2BEnergy%2BAuthority%26ndsp%3D18%26hl%3Den%26sa%3DN%26start%3D36%26um%3D1
http://images.google.com/imgres?imgurl=http://adwilcox.com/images%255Chea.gif&imgrefurl=http://adwilcox.com/LocalInfo.asp&usg=__r5IiBYlXW_pkxwfsndIbmJeAl9s=&h=135&w=164&sz=8&hl=en&start=22&um=1&itbs=1&tbnid=-Rqptxx28lK_iM:&tbnh=81&tbnw=98&prev=/images%3Fq%3DHomer%2BElectric%2BAssociation%26ndsp%3D18%26hl%3Den%26sa%3DN%26start%3D18%26um%3D1
http://images.google.com/imgres?imgurl=http://www.aedcweb.com/aedcdig/images/stories/MLP_Logo.gif&imgrefurl=http://www.aedcweb.com/aedcdig/index.php%3Foption%3Dcom_content%26task%3Dview%26id%3D101%26Itemid%3D263&usg=__sucNl1X1WozjFcN5aXGqtSM3kFA=&h=125&w=94&sz=6&hl=en&start=17&um=1&itbs=1&tbnid=2OI53MuFnAW3vM:&tbnh=90&tbnw=68&prev=/images%3Fq%3DAnchorage%2BMunicipal%2BLight%2B%2526%2BPower%26hl%3Den%26um%3D1
http://images.google.com/imgres?imgurl=http://www.fairbankschamber.org/members/images/GVEAcolorlogo.jpg&imgrefurl=http://www.fairbankschamber.org/members/benefactors.html&usg=__AnzdUgY8Hza7MI-U3DdyRXyoza4=&h=533&w=771&sz=538&hl=en&start=38&um=1&itbs=1&tbnid=EbWm2v4Arbrl1M:&tbnh=98&tbnw=142&prev=/images%3Fq%3DGVEA%26start%3D21%26um%3D1%26hl%3Den%26sa%3DN%26ndsp%3D21%26tbs%3Disch:1
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Questions?

Fuel & Purchased Power 
Surcharges
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