
 
 

CHUGACH ELECTRIC ASSOCIATION, INC. 
ANCHORAGE, ALASKA 

 
July 18, 2005 

 
 
To: Mike Cunningham, Chief Financial Officer 
 
From: Katrina Storjohann, Manager, Corporate Budgeting 
 
Subject: June 2005 Year to Date Financial Results 
 
 
kWh Sales 
 

 2005 Actual 2005 Budget 
   
Retail kWh Sales 601,231,626 614,813,749 
Wholesale kWh Sales 611,986,352 597,516,106 
Economy Energy kWh Sales    165,000,790    105,092,000 
Total 1,378,218,768 1,317,421,855 
 
June 2005 year to date kWh sales total 1,378,218,768 which are 4.6% over budget.  The 
budget variance is due to a higher level of economy energy sales than was projected.  The 
uncertainty of fuel oil prices makes it difficult to forecast sales to Golden Valley Electric 
Association (GVEA).  The higher fuel oil prices thus far in 2005 have made it more 
economical for GVEA to purchase power from Chugach, rather than generate its own. 
 
Retail kWh sales are under budget by 2.2%, while wholesale kWh sales are 2.4% higher than 
budgeted.  A significant factor in the wholesale sales variance is sales to Homer Electric 
Association, Inc. in support of the Agrium plant in Kenai.  The sales forecast for 2005 
assumed that the plant would be closed early in 2005, while in actuality the plant is still open.  
Economy energy sales, including sales to GVEA and Anchorage Municipal Light & Power 
(AML&P) exceed the budget by 57.0%. 
 
Energy Revenue (in millions) 
 

 2005 Actual 2005 Budget 
   
Retail Revenue $   63.8 $    65.1 
Wholesale Revenue 35.0 34.5 
Economy Energy Revenue       7.4       5.1 
Total $ 106.2 $ 104.7 
 
 
Revenue from sales total $106.2 million year to date in 2005 compared to $104.7 in the 
budget.   
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Other Operating Revenue (in millions) 
 

 2005 Actual 2005 Budget 
   
Other Operating Revenue $   1.3 $   1.3 
 
Other operating revenue for 2005 totals $1.3 million compared to $1.3 million in the 2005 
budget, with no significant variance. 
 
Power Production (in millions) 
 

 2005 Actual 2005 Budget 
   
Operating & Maintenance  $  6.4 $  8.4 
Fuel     38.2     36.5 
Total $  44.6 $  44.9 
 
Actual power production operating and maintenance expense year to date for 2005 is $6.4 
million compared to a budget of $8.4 million.  A significant contributor to this variance is 
the timing of generation maintenance projects.  Several inspection and other maintenance 
projects including annual inspections on Beluga Units 1, 2, 6 and 8 and Cooper Lake Units 1 
and 2 began later in the year than anticipated in the budget.  As these projects get underway, 
this variance should diminish. 
 
Fuel expense year to date in 2005 is $38.2 million compared to $36.5 million projected in the 
budget.  This variance is due to higher fuel prices and higher volume purchases during the 
year than those anticipated in the budget. 
 
Purchased Power (in millions) 
 

 2005 Actual 2005 Budget 
   
Total Purchased Power $  11.5 $  10.9 
 
Purchased power cost year to date for 2005 totals $11.5 million compared to $10.9 million in 
the 2005 budget.  This variance is due to higher Bradley Lake purchased power payments 
than anticipated in the budget. 
 
Transmission Operations and Maintenance (in millions) 
 

 2005 Actual 2005 Budget 
  
Total Transmission $  2.9 $  3.1 
 
Transmission operations and maintenance expense totals $2.9 million in 2005 compared to 
$3.1 million in the 2005 budget.  This variance is due to the timing of substation 
maintenance and Eklutna wheeling invoicing.  This should correct itself as the year 
progresses. 
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Distribution Operations and Maintenance (in millions) 
 

 2005 Actual 2005 Budget 
   
Total Distribution $  5.8 $  5.9 
 
Distribution operations and maintenance expenses totals $5.8 million compared to $5.9 
million in the 2005 budget.  This variance is a result of two software projects that were 
assumed to be complete and amortizing to this expense category in the budget.  In fact, one 
of the projects is complete and began amortizing in June 2005 and the other project is not 
yet complete. 
 
Consumer Accounts (in millions) 
 

 2005 Actual 2005 Budget 
   
Total Consumer Accounts $  2.3 $  2.5 
 
Consumer accounts expense totals $2.3 million compared to $2.5 million in the budget.  This 
variance is due to lower labor expense in the Member Services department as a result of 4 
unfilled positions in early 2005, as well as lower than anticipated allocated costs from the 
Information Services as a result of timing of expenditures and lower lockbox and bill 
handling fees than anticipated.  It is expected that the variance due to lower allocated costs 
will correct itself by year end. 
 
Customer Information (in millions) 
 

 2005 Actual 2005 Budget 
   
Total Customer Information $ 0.2 $ 0.4 
 
Customer information expense year to date 2005 totals $0.2 million compared to $0.4 
million in the 2005 budget.  The most significant contributor to this variance is lower than 
anticipated advertising expense due to timing.  This variance should correct itself by the end 
of the year. 
 
Administrative & General (in million) 
 

 2005 Actual 2005 Budget 
   
Total Administrative and General $ 9.1 $ 9.6  
 
Administrative and general expenses total $9.1 million for 2005 compared to $9.6 million in 
the 2005 budget.  This variance is due to the timing of professional service activities and 
invoicing in areas throughout the organization including Corporate Finance & Planning, 
Regulatory Affairs, Corporate Services, Transmission Technical Services, General Counsel 
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and Human Resources.  It is expected that this variance will correct itself by the end of the 
year. 
 
The summary of all the above 2005 operations and maintenance expenses total $76.4 million 
compared to $77.2 million in the revised 2005 budget. 
 
Depreciation expense totals $14.3 million for 2005 compared to $14.3 in the revised 2005 
budget, with no significant variance. 
 
Tax expense for 2005 totals $0.4 million compared to $0.4 million in the 2005 budget, with 
no significant variance. 
 
Long-term interest expense totals $11.5 million compared to $11.5 million in the 2005 
budget, with no significant variance. 
 
Interest during construction totals $0.4 million compared to $0.4 million in the budget, with 
no significant variance. 
 
Other interest expense totaled $0.0 million compared to $0.0 million in the budget, with no 
significant variance. 
 
Other deductions include donations, preliminary survey and investigation charges of 
abandoned projects and obsolete inventory write-offs which are not properly attributable to 
operating or maintenance accounts.  Year to date 2005, other deductions total $0.2 million 
compared to $0.3 million in the budget.  This variance is a result of the delay in activities 
associated with the decommissioning of the USPS Fuel Cell.  It was assumed in the budget 
that this work would begin in early 2005 and in actuality has not yet begun. 
 
All of the foregoing expenses result in total cost of electric service of $102.4 million 
compared to $103.3 million in the budget. 
 
Non-operating margins include interest income, allowance for funds used during 
construction, capital credit and patronage capital allocations and extraordinary items.  Year 
to date in 2005, non-operating margins total $0.3 million compared to $0.3 million in the 
budget, with no significant variance. 
 
The net result of revenue and expenses year to date in 2005 is margins of $5.5 million 
compared to year to date projected margins of $3.0 million in the 2005 revised budget.  Per 
the attached comparative financial report, the current 6 month actual/6 month budget 
forecast projects year end margins of $6.9 million and an MFI/I of 1.30, slightly below the 
revised budgeted margins of $7.6 million and budgeted MFI/I of 1.33.  



CHUGACH ELECTRIC ASSOCIATION, INC.
COMPARATIVE FINANCIAL REPORT

STATEMENT OF OPERATIONS
JUNE 2005

2005 2005 2005
ACTUALS REVISED REVISED

CATEGORY YTD BUDGET FORECAST*

REVENUES:

1. TOTAL REVENUE $107,526,435 $217,351,373 $218,822,094

EXPENSES:
2. FUEL EXPENSE 38,165,977 76,282,516 77,912,350
3. POWER PRODUCTION EXPENSE 6,413,824 16,148,826 16,148,826
4. COST OF PURCHASED POWER 11,498,387 23,602,428 24,180,471
5. TRANSMISSION EXPENSE 2,928,936 6,203,819 6,203,819
6. DISTRIBUTION EXPENSE-OPERATIONS 2,463,322 5,241,325 5,241,325
7. DISTRIBUTION EXPENSE-MAINTENANCE 3,352,988 6,591,662 6,591,662
8. CONSUMER ACCOUNTS EXPENSE 2,302,826 4,819,618 4,819,618
9. CUSTOMER SERVICE/INFO EXPENSE 245,012 1,256,995 1,256,995

11. ADMINISTRATIVE/GENERAL EXPENSE 9,055,955 18,735,912 18,735,912
12. TOTAL OPERATIONS/MAINTENANCE EXP. $76,427,227 $158,883,101 $161,090,978
13. DEPRECIATION/AMORTIZATION EXPENSE 14,282,515 28,741,803 28,724,076
14. TAX EXPENSE-OTHER 407,460 833,700 833,700
15. INTEREST-LONG TERM DEBT 11,487,678 22,768,233 22,793,498
16. INTEREST ON CONSTRUCTION-CREDIT (406,174) (934,339) (945,954)
17. INTEREST EXPENSE-OTHER 2,237 96,875 99,112
18. OTHER DEDUCTIONS 166,798 575,000 575,000
19. TOTAL COST OF ELECTRIC SERVICE $102,367,741 $210,964,373 $213,170,410
20. PATRONAGE CAPITAL/OPERATING MARGINS $5,158,694 $6,387,000 $5,651,684
21. NON-OPERATING MARGINS-INTEREST 255,978 360,170 425,173
22. ALLOWANCE FUNDS USED DURING CONST. 72,826 176,178 173,729
23. NON-OPERATING MARGINS-OTHER (5,324) 0 (5,324)
24. GENER./TRANS. CAPITAL CREDITS 0 0 0
25. OTHER CAPITAL CREDITS/DIVIDENDS 597 650,000 650,597
26. EXTRAORDINARY ITEMS 0 0 0
27. PATRONAGE CAPITAL OR MARGINS $5,482,771 $7,573,348 $6,895,859

MFI/I 1.48 1.33 1.30

* Forecast based on 6 months actual and 6 months forecast


