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Expenditure TypesExpenditure Types

!Operations & Maintenance
" Fuel & Purchased Power
" Power Production
" Distribution
" Transmission
" Customer
" General & Admin
" Interest

!Capital or Deferred
" Capitalized 

Maintenance
" Retirement & 

Replacement
" New Construction
" New Software
" Non-recurring 

Studies



MarginsMargins

Revenue
-

Operations & Maintenance Expense
-

Fixed Expenses (Depreciation, Interest)
+

Non-operating margins
=

MARGINS



Operating & Maintenance Expenditure FlowOperating & Maintenance Expenditure Flow

Operations & Maintenance Costs = labor, materials, transportation, 
contractual, professional services, insurance, other

Operating Budget = 1 Year

Dollars spent for operations and 
maintenance costs

Margins

Operating Statement



Capital/Deferred Expenditure FlowCapital/Deferred Expenditure Flow

Project Costs = labor, materials, transportation, contractual, professional 
services, other

Capital Improvement 
Program = 5 Year

Operating & Capital Budget = 1 Year

Dollars spent or accrued under a capital or 
deferred work order (including multi-year 

projects)

Margins Borrowed Funds

Closed to Plant
Depreciated or 

amortized over useful 
life

Operating Statement

Depreciation Expense

Interest Expense


