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Discount Discount Discount Discount 
RateRateRateRate

Discount Discount Discount Discount 
Estates?Estates?Estates?Estates?Retirement MethodRetirement MethodRetirement MethodRetirement MethodCooperativeCooperativeCooperativeCooperative

Alaska VillageAlaska VillageAlaska VillageAlaska Village FIFOFIFOFIFOFIFO YesYesYesYes 8.0% (Est.)8.0% (Est.)8.0% (Est.)8.0% (Est.)

BarrowBarrowBarrowBarrow FIFOFIFOFIFOFIFO NoNoNoNo

Copper ValleyCopper ValleyCopper ValleyCopper Valley FIFOFIFOFIFOFIFO NoNoNoNo

CordovaCordovaCordovaCordova FIFO FIFO FIFO FIFO (1)(1)(1)(1) YesYesYesYes 5.0%5.0%5.0%5.0%

Golden ValleyGolden ValleyGolden ValleyGolden Valley FIFOFIFOFIFOFIFO YesYesYesYes 5.5%5.5%5.5%5.5%

HomerHomerHomerHomer FIFO FIFO FIFO FIFO (2)(2)(2)(2) NoNoNoNo

(1)(1)(1)(1) Have not retired for several years.Have not retired for several years.Have not retired for several years.Have not retired for several years.
(2)(2)(2)(2) Were doing FIFO/LIFO but not enough funds to continue.Were doing FIFO/LIFO but not enough funds to continue.Were doing FIFO/LIFO but not enough funds to continue.Were doing FIFO/LIFO but not enough funds to continue.
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Discount Discount Discount Discount 
RateRateRateRate

Discount Discount Discount Discount 
Estates?Estates?Estates?Estates?Retirement MethodRetirement MethodRetirement MethodRetirement MethodCooperativeCooperativeCooperativeCooperative

KodiakKodiakKodiakKodiak PercentagePercentagePercentagePercentage YesYesYesYes 8.0%8.0%8.0%8.0%

KotzebueKotzebueKotzebueKotzebue FIFO FIFO FIFO FIFO (3)(3)(3)(3) NoNoNoNo

MatanuskaMatanuskaMatanuskaMatanuska NonNonNonNon----responsiveresponsiveresponsiveresponsive

NaknekNaknekNaknekNaknek FIFO (75%)/LIFO (25%)FIFO (75%)/LIFO (25%)FIFO (75%)/LIFO (25%)FIFO (75%)/LIFO (25%) YesYesYesYes 10.0%10.0%10.0%10.0%

NushagakNushagakNushagakNushagak FIFOFIFOFIFOFIFO YesYesYesYes 8.0%8.0%8.0%8.0%

(3)(3)(3)(3) No retirements for last couple of years.No retirements for last couple of years.No retirements for last couple of years.No retirements for last couple of years.
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WHEREAS, Chugach Electric Association, Inc. (Chugach) is a tax exempt rural electric 
cooperative that allocates capital credits to its members and currently retires them on an 
approximate 15-year, first-in-first out basis subject to a determination by the board of 
directors that the financial condition of Chugach will not be impaired; and 
 
WHEREAS, there are financial and other benefits Chugach, its members and its former 
members can realize from retiring former members’ capital credits early on a discounted 
basis; and 
 
WHEREAS, financial and other benefits can also be realized from discounting capital 
credit retirement payments to the estates of deceased members; and 
 
WHEREAS, the amount available for discounted capital credit retirement payments to 
former members including payments to estates should be limited to $500,000 per year to 
ensure funds are available for normal capital credit retirements without impairing 
Chugach’s financial condition; and  
 
WHEREAS, the discount rate applicable to discounted capital credit retirement payments 
should be based on Chugach’s long-term (10 year) borrowing rate plus 1%; and  
 
WHEREAS, it is essential that any capital credit retirement plan that Chugach 
implements does not jeopardize Chugach’s tax exempt status, 
 
NOW, THEREFORE BE IT RESOLVED, the General Manager is directed to prepare a 
plan for discounted capital credit retirement consistent with but not limited to the 
provisions set out in this resolution; and  
 
BE IT FURTHER RESOLVED that the General manager shall request a private letter 
ruling (PLR) from the Internal Revenue Service to ensure the proposed discounted capital 
credit retirement plan does not jeopardize Chugach’s tax-exempt status; and 
 
BE IT FURTHER RESOLVED that the proposed discounted capital credit retirement 
plan be implemented as soon as reasonably practicable upon receipt of a favorable PLR. 
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