
































































































































































































































































































































































































































































































































































































































































































































These financial statements are unaudited and prepared for internal use only.  Please use them  in conjunction 
with ML&P's annual audited financial statements.  Financial information presented in these statements is for 
management analysis and may differ from the audited financial statements in some instances.  
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MUNICIPAL LIGHT AND POWER
Statements of Net Position

As of September 30, 2020 and December 31, 2019

September 30, 2020 Dec. 31, 2019
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

PLANT IN SERVICE
Plant In Service $ 1,366,862,143     $ 1,359,235,730     

Less Accumulated Depreciation and Amortization (533,846,532)       (514,270,008)       
Net Plant In Service 833,015,611        844,965,722        

Intangible Plant, net 2,320,949            2,399,903            
Construction Work In Progress 31,962,785          29,967,785          

      Total Plant 867,299,345        877,333,410        
RESTRICTED ASSETS
Current:

Debt Service Account 12,262,326          2,056,512            
Restricted Equity In General Cash Pool 1,330,421            1,260,642            
Other Special Investments and Cash 58,201,244          31,802,868          

Non-Current:
Revenue Bond Reserve Investment 24,543,769          24,387,434          
Asset Retirement Obligation Sinking Fund 17,361,418          16,342,806          

Total Restricted Assets 113,699,178        75,850,262          
CURRENT ASSETS

Equity In General Cash Pool 33,958,859          67,475,637          
Net Accounts Receivable 13,051,350          15,421,983          
Inventory Of Material & Supplies 29,120,977          32,134,009          
Other Current Assets 790,710               534,954               

Total Current Assets 76,921,896          115,566,583        
OTHER ASSETS 8,955,020            7,752,216            

Total Assets 1,066,875,439     1,076,502,471     
DEFERRED OUTFLOWS OF RESOURCES 1,526,876            1,550,632            
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $ 1,068,402,315     $ 1,078,053,103     

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION
CURRENT LIABILITIES

Accounts Payable $ 7,916,019            $ 13,316,706          
Compensated Absences Payable 3,023,208            2,387,262            
Accrued Payroll Liabilities 210,710               1,816,951            
Accrued Interest Payable 5,603,344            1,722,475            
Long-Term Obligation Maturing Within One Year 8,075,000            8,075,000            
Customer Deposits 1,330,421            1,260,642            

Total Current Liabilities 26,158,702          28,579,036          
LONG-TERM DEBT

Revenue Bonds Payable 299,700,000        299,700,000        
Net Unamortized Premium (Discount)  14,987,842          15,831,235          

Total Long-Term Debt 314,687,842        315,531,235        
OTHER NONCURRENT LIABILITIES

Notes Payable 191,900,000        191,900,000        
Asset Retirement Obligation 25,130,178          24,332,547          
Net Pension Liability 10,094,592          10,094,592          
Net OPEB Liability 252,675               252,675               
Other Noncurrent Liabilities 4,194,450            6,225,482            

Total Other Noncurrent Liabilities 231,571,895        232,805,296        
Total Liabilities 572,418,439        576,915,567        

DEFERRED INFLOWS OF RESOURCES 189,002,420        201,815,619        
NET POSITION

Net Investment in Capital Assets 209,152,928        214,935,301        
Restricted for Debt Service 6,649,205            326,473               
Restricted for Operations 14,391,000          14,391,000          
Unrestricted 76,788,323          69,669,143          

Total Net Position 306,981,456        299,321,917        
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES
   AND NET POSITION $ 1,068,402,315     $ 1,078,053,103     
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MUNICIPAL LIGHT AND POWER

For the Nine Months Ending

2020 2019 Variance
OPERATING REVENUES

Residential Sales $ 19,546,575          $ 20,272,832          $ (726,257)             
Commercial and Industrial Sales 72,703,601          85,919,196          (13,215,595)        
Military Sales 11,345,820          13,593,490          (2,247,670)          
Sales for Resale 1,800,115            8,686,687            (6,886,572)          
Other Operating Revenue 2,899,653            (3,817,527)          6,717,180            

Total Operating Revenue 108,295,764        124,654,678        (16,358,914)        

OPERATING EXPENSES
Production 40,456,463          54,497,768          (14,041,305)        
Transmission 1,400,701            757,268               643,433               
Distribution 11,600,182          10,298,608          1,301,574            
Customer Service 2,691,328            2,750,987            (59,659)               
Administrative and General 7,949,073            7,927,864            21,209                
Depreciation and Depletion, net 21,313,788          21,901,482          (587,694)             
Taxes Other Than Income 486,312               533,079               (46,767)               
Regulatory Debits/Credits (513,303)             (1,159,961)          646,658               

Total Operating Expenses 85,384,544          97,507,095          (12,122,551)        
Net Operating Income 22,911,220          27,147,583          (4,236,363)          

NON-OPERATING REVENUES
Interest Income 4,042,194            6,085,201            (2,043,007)          
BABs Subsidy 1,837,166            1,831,308            5,858                  
Other Revenues 14,218                -                          14,218                

Total Non-Operating Revenues 5,893,578            7,916,509            (2,022,931)          

NON-OPERATING EXPENSES
Interest Expense on Long-Term Obligations 12,090,997          12,376,115          (285,118)             
Other Interest Expense 1,629,739            3,847,613            (2,217,874)          
Allowance for Funds Used During Construction (752,701)             (395,689)             (357,012)             
Amortization of Deferred Charges 23,756                27,351                (3,595)                 
Loss on Disposal of Property 458,782               36,646                422,136               
Other Expenses 50,000                49,246                754                     

Total Non-Operating Expenses 13,500,573          15,941,282          (2,440,709)          
Net Non-Operating Income (7,606,995)          (8,024,773)          417,778               
Income Before Transfers 15,304,225          19,122,810          (3,818,585)          

TRANSFERS TO OTHER FUNDS
Municipal Utility Service Assessment (7,454,377)          (7,234,454)          (219,923)             
Transfer to /from Other Funds (190,311)             -                          (190,311)             

Total Transfers (7,644,688)          (7,234,454)          (410,234)             
Change in Net Position 7,659,537            11,888,356          (4,228,819)          

Net Position - Beginning of Year 299,321,913        $ 285,239,721        $ 14,082,192          
Ending Net Position $ 306,981,450        $ 297,128,077        $ 14,082,192          

Statement of Revenues, Expenses, and Changes in Net Position

September 30, 2020 and September 30, 2019
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MUNICIPAL LIGHT AND POWER
Statement of Cash Flows

September 30, 2020 Dec. 31, 2019
CASH FLOWS FROM OPERATING ACTIVITIES

Operating Income $ 22,911,220          $ 35,160,030          

Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:

Depreciation and Amortization 21,313,788          29,176,277          
PERS and OPEB on Behalf -                          (158,592)             
Allowance for Uncollectible Accounts (297,234)             197,845               
Other Income (Expenses) (35,782)               (49,246)               

Which Increase (Decrease) Cash:
Accounts Receivable 2,667,867            (145,301)             
Unbilled Reimbursable Work Orders (106,270)             264,112               
Inventories 3,013,031            (745,878)             
Customer Deposits 69,779                35,189                
Deferred Charges and Other Assets 1,207,932            1,017,507            
Other Noncurrent Liabilities (948,185)             4,983,163            
Accounts Payable (5,400,688)          1,281,592            
Deferred Inflows of Resources (9,601,625)          2,133,053            
Compensated Absences Payable 635,946               (139,161)             
Accrued Payroll Liabilities (1,606,241)          310,139               

Total Adjustments 10,912,318          38,160,699          
Net Cash Provided by Operating Activities 33,823,538          73,320,729          

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfer From/To Other Funds (190,311)             -                          
Municipal Utility Service Assessment (9,939,169)          (9,645,938)          

Net Cash Provided (Used) by Noncapital Financing Activities (10,129,480)         (9,645,938)          

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
-                          -                          
-                          -                          

(1,899,654)          (4,982,733)          
-                          -                          

Bond Sale Costs -                          -                          
-                          (7,730,000)          

(8,301,574)          (16,950,747)         
(271,982)             (607,592)             

Interest Subsidy on Build America Bonds 1,224,777            2,445,649            
Acquisition and Construction of Capital Assets (17,203,818)         (33,920,580)         
Contributed Capital 2,585,235            2,298,023            
Proceeds From the Sale of Property -                          -                          

Net Cash Provided (Used) by Capital & Related Financing Activities (23,867,016)         (59,447,980)         

CASH FLOWS FROM INVESTING ACTIVITIES
Investment Income Received 4,505,097            7,303,712            
Net (Deposits to)/Withdrawals from Restricted Funds (37,779,138)         (5,926,061)          

Net Cash Provided by Investing Activities (33,274,041)         1,377,651            

Net Increase (Decrease) In Cash (33,446,999)         5,604,462            

Cash, Beginning of Year 68,736,279          63,131,817          
Cash at the End of Reporting Period $ 35,289,280          $ 68,736,279          

CASH AND CASH EQUIVALENTS
Restricted:

Restricted Equity in General Cash Pool $ 1,330,421            $ 1,260,642            
Interim Revenue Escrow Invest -                          -                          

Total Restricted Cash 1,330,421            1,260,642            

Unrestricted -
Equity in General Cash Pool 33,958,859          67,475,637          

Total Cash and Cash Equivalents, End of Period $ 35,289,280          $ 68,736,279          

NON-CASH INVESTING, CAPITAL AND FINANCING ACTIVITIES
Contributed Capital From Deferred Inflows of Resources $ 15,498                $ 794,741               
Portion of Plant From AFUDC 752,701               595,493               

Total Non-Cash Investing, Capital and Financing Activities $ 768,199               $ 1,390,234            

Principal Payments on Long-Term Obligations
Interest Payments on Long-Term Obligations
Interest Payments on Long-Term Obligations to Associated Company

As of September 30, 2020 and December 31, 2019

Principal Payments on Short-Term Obligations
Interest Payments on Short-Term Obligations
Proceeds from Issuance of Long-Term Obligations

Changes in Assets, Liabilities and Deferred Inflows of Resources

Proceeds from Issuance of Short-Term Obligations
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1 These statements and schedules are prepared for the purposes of analysis and governance by management at Municipal Light & Power 
and the Municipality of Anchorage, the ML&P Advisory Commission and the Anchorage Municipal Assembly and are not intended to be 
used by any other parties. These statements and schedules are not audited and no claims are made by management that they are the 
equivalents of audited financial statements for the periods presented.
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Municipal Light and Power
Notes to Business Report

September 30, 2020

Other GAAP disclosures reported in the Electric Utility's 2019 audited financial statements
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Other GAAP Disclosures 
 
The Municipality of Anchorage has entered into an agreement to sell certain assets and discharge 
certain liabilities of Municipal Light & Power (the Utility) to Chugach Electric Association (CEA). 
CEA is a non-governmental entity and, as such, follows the Financial Accounting Standards Board 
(FASB) accounting framework to prepare its financial statements. The Utility's financial statements 
are prepared according to the GASB framework, and therefore the accounting for certain items 
could differ from the accounting treatment by CEA. The table beginning below presents relevant 
authoritative accounting pronouncements under the respective GASB and FASB frameworks to 
provide clarification to the users of the Utility’s audited financial statements. 

 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Net Pension Liabilities GASBS 68 Paragraph 59 -  A liability 
should be recognized for the 
employer’s proportionate share of 
the collective net pension liability, 
measured as of a date 
(measurement date) no earlier than 
the end of the employer’s prior 
fiscal year, consistently applied 
from period to period. The 
employer’s proportionate share of 
the collective net pension liability 
should be measured by: 
a.    Determining the employer’s 
proportion—a measure of the 
proportionate relationship of 
(1) the employer (and, to the extent 
associated with the employer, 
nonemployer contributing entities, 
if any, that provide support for the 
employer but that are not in a 
special funding situation) to (2) all 
employers and all nonemployer 
contributing entities. 
b.    Multiplying the collective net 
pension liability by the employer’s 
proportion calculated in (a). 

FASB ASC Topic 715-30-25 Paragraph 1 
- If the projected benefit obligation 
exceeds the fair value of plan assets, 
the employer shall recognize in its 
statement of financial position a 
liability that equals the unfunded 
projected benefit obligation. If the fair 
value of plan assets exceeds the 
projected benefit obligation, the 
employer shall recognize in its 
statement of financial position an asset 
that equals the overfunded projected 
benefit obligation. 

 



 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Deferred Inflows of 
Resources and Deferred 
Outflows of Resources 
Related to Pensions 

GASBS 68 Paragraph 71 - Changes in 
the collective net pension liability 
should be included in collective 
pension expense in the current 
measurement period except as 
indicated below:  a. Each of the 
following should be included in 
collective pension expense, 
beginning in the current 
measurement period, using a 
systematic and rational method 
over a closed period equal to the 
average of the expected remaining 
service lives of all employees that 
are provided with pensions through 
the pension plan (active employees 
and inactive employees) 
determined as of the beginning of 
the measurement period: 
(1) Differences between expected 
and actual experience with regard 
to economic and demographic 
factors (differences between 
expected and actual experience) in 
the measurement of the total 
pension liability (2) Changes of 
assumptions about future economic 
or demographic factors or of other 
inputs (changes of assumptions or 
other inputs). The portion of (1) and 
(2) not included in collective 
pension expense should be included 
in collective deferred outflows of 
resources or deferred inflows of 
resources related to pensions. b. 
The difference between projected 
and actual earnings on pension plan 
investments should be included in 
collective pension expense using a 
systematic and rational method 
over a closed five-year period, 

ASC Topic 715-30-35 Paragraph 18 - As 
established in the definition of the 
term, a gain or loss results from a 
change in the value of either the 
projected benefit obligation or the 
plan assets resulting from experience 
different from that assumed or from a 
change in an actuarial assumption.  
Paragraph 19 - Because gains and 
losses may reflect refinements in 
estimates as well as real changes in 
economic values and because some 
gains in one period may be offset by 
losses in another or vice versa, this 
Subtopic does not require recognition 
of gains and losses as components of 
net pension cost of the period in which 
they arise. Paragraph 22 - Asset gains 
and losses are differences between the 
actual return on plan assets during a 
period and the expected return on plan 
assets for that period. Asset gains and 
losses include both changes reflected 
in the market-related value of plan 
assets and changes not yet reflected  in 
the market-related value (that is, the 
difference between the fair value of 
assets and the market-related value). 
Gains or losses on transferable 
securities issued by the employer and 
included in plan assets are also 
included in asset gains and losses. 
Paragraph 23 - In other words, the 
expected return on plan assets 
generally will be different from the 
actual return on plan assets for the 
year. This Subtopic provides for 
recognition of that difference (a net 
gain or loss) in other comprehensive 
income in the period it arises. The 
amount recognized in other  



 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Deferred Inflows of 
Resources and Deferred 
Outflows of Resources 
Related to Pensions, 
continued 

beginning in the current 
measurement period. The amount 
not included in collective pension 
expense should be included in 
collective deferred outflows of 
resources or deferred inflows of 
resources related to pensions. 
Collective deferred outflows of 
resources and deferred inflows of 
resources arising from differences 
between projected and actual 
pension plan investment earnings in 
different measurement periods 
should be aggregated and included 
as a net collective deferred outflow 
of resources related to pensions or 
a net collective deferred inflow of 
resources related to pensions. 

comprehensive income is also a 
component of net periodic pension 
cost for the current period. Thus, the 
amount recognized in other 
comprehensive income and the actual 
return on plan assets, when 
aggregated, equal the expected return 
on plan assets. The amount recognized 
in accumulated other comprehensive 
income affects future net periodic 
pension cost through subsequent 
amortization, if any, of the net gain or 
loss. 

Net Other Post 
Employment Benefits  
Liabilities 

GASBS 75 Paragraph 109 - A liability 
should be recognized for the 
employer’s proportionate share of 
the collective net OPEB liability 
determined in conformity with 
paragraphs 59-61. (Paragraph 59 - 
The employer’s proportionate share 
of the collective net OPEB liability 
should be measured by: (a) 
Determining the employer’s 
proportion – a measure of the 
proportionate relationship of (1) the 
employer.. to (2) all employers and 
all nonemployer contributing 
entities… (b) Multiplying the 
collective net OPEB liability 
(determined in conformity with 
paragraphs 70-85) by employer’s 
proportion calculated in (a). 
Paragraph 70 – The collective net 
OPEB liability should be measured 
as the total OPEB liability net of the  

FASB ASC Topic 715-60-25 Paragraph 1 
- An employer that sponsors one or 
more single-employer defined benefit 
postretirement plans other than 
pensions shall recognize in its 
statement of financial position the 
funded statuses of those plans. The 
employer shall aggregate the statuses 
of all overfunded plans and recognize 
that amount as an asset in its 
statement of financial position. It also 
shall aggregate the statuses of all 
underfunded plans and recognize that 
amount as a liability in its statement of 
financial position.  Paragraph 2 - As 
indicated in paragraphs 715-60-35-125 
through 35-126 remeasurement of both 
plan assets and the accumulated 
postretirement benefit obligation may 
be necessary. Upon remeasurement, a 
business entity shall adjust its 
statement of financial position in a 

 

 

 



Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Net Other Post 
Employment Benefits  
Liabilities, continued 

OPEB plan’s fiduciary net position.  
Paragraph 71 - The total OPEB 
liability should be determined by (a) 
an actuarial valuation as of the 
measurement date or (b) the use of 
update procedures to roll forward 
to the measurement date amounts 
from an actuarial valuation as of a 
date no more than 30 months and 1 
day earlier than the employer’s 
most recent fiscal year end.. If 
update procedures are used and 
significant changes occur between 
the actuarial valuation date and the 
measurement date, professional 
judgment should be used to 
determine the extent of procedures 
needed to roll forward the 
measurement from the actuarial 
valuation to the measurement date, 
and consideration should be given to 
whether a new actuarial valuation is 
needed. For purposes of this 
determination, the effects of 
changes in the discount rate 
resulting from changes in the OPEB 
plan’s fiduciary net position or from 
changes in the municipal bond rate, 
if applicable, should be among the 
factors evaluated. For accounting 
and financial reporting purposes, an 
actuarial valuation of the total 
OPEB liability should be performed 
at least biennially. More frequent 
actuarial valuations are 
encouraged. 

subsequent interim period to reflect 
the overfunded or underfunded status 
of the plan consistent with that 
measurement date. 



 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Deferred Inflows of 
Resources and Deferred 
Outflows of Resources 
Related to OPEB 

GASBS 75 Paragraph 86 -  Changes in 
the collective net OPEB liability 
should be included in collective 
OPEB expense in the current 
measurement period except as 
indicated below:  (a) If the 
alternative measurement method is 
not used to measure the total OPEB 
liability, each of the following 
should be recognized in collective 
OPEB expense, beginning in the 
current measurement period, using 
a systematic and rational method 
over a closed period equal to the 
average of the expected remaining 
service lives of all employees that 
are provided with OPEB through the 
OPEB plan  determined as of the 
beginning of the measurement 
period: (1)    Differences between 
expected and actual experience 
with regard to economic or 
demographic factors (differences 
between expected and actual 
experience) in the measurement of 
the total OPEB liability. 
(2)    Changes of assumptions about 
future economic or demographic 
factors or of other inputs (changes 
of assumptions or other inputs). The 
portion of (1) and (2) not 
recognized in collective OPEB 
expense should be reported as 
collective deferred outflows of 
resources or deferred inflows of 
resources related to OPEB. (b)  The 
difference between projected and 
actual earnings on OPEB plan 
investments should be included in 
collective OPEB expense using a  

ASC Topic 715-60-35 Paragraph 7 - As 
with other forms of deferred 
compensation, the cost of providing 
postretirement benefits shall be 
attributed to the periods of employee 
service rendered in exchange for those 
future benefits pursuant to the terms 
of the plan. That cost notionally 
represents the change in the unfunded 
accumulated postretirement benefit 
obligation for the period, ignoring 
employer contributions to the plan, 
plan settlements, and payments made 
by the employer directly to retirees. 
However, changes in that unfunded 
obligation that arise from experience 
gains and losses and the effects of 
changes in assumptions may be 
recognized as a component of net 
periodic postretirement benefit cost 
on a delayed basis. Paragraph 8 - Thus 
any change in the accumulated 
postretirement benefit obligation or 
the plan assets (other than 
contributions and benefit payments) 
either is initially recognized in other 
comprehensive income or is included in 
net periodic postretirement benefit 
cost. Paragraph 24 - Because gains and 
losses may reflect refinements in 
estimates as well as real changes in 
economic values and because some 
gains in one period may be offset by 
losses in another or vice versa, this 
Subtopic does not require recognition 
of gains and losses as components of 
net postretirement benefit cost of the 
period in which they arise. 



 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Deferred Inflows of 
Resources and Deferred 
Outflows of Resources 
Related to OPEB, 
continued 

systematic and rational method 
over a closed five-year period, 
beginning in the current 
measurement period. The amount 
not included in collective OPEB 
expense should be included in 
collective deferred outflows of 
resources or deferred inflows of 
resources related to OPEB. 
Collective deferred outflows of 
resources and deferred inflows of 
resources arising from differences 
between projected and actual OPEB 
plan investment earnings in 
different measurement periods 
should be aggregated and included 
as a net collective deferred outflow 
of resources related to OPEB or a 
net collective deferred inflow of 
resources related to OPEB. (c) 
Contributions to the OPEB plan from 
employers or nonemployer 
contributing entities should not be 
included in collective OPEB 
expenses.  

Paragraph 25 - Gains and losses that 
are not recognized immediately as a 
component of net periodic 
postretirement benefit cost shall be 
recognized as increases or decreases in 
other comprehensive income as they 
arise. Paragraph 27 - Plan asset gains 
and losses are differences between the 
actual return on plan assets during a 
period and the expected return on plan 
assets for that period. Asset gains and 
losses include both of the following: a. 
Changes reflected in the market-
related value of plan assets b.  Changes 
not yet reflected in the market-related 
value of plan assets (that is, the 
difference between the fair value and 
the market-related value of plan 
assets). 



 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Contributions in Aid of 
Construction 

GASBCS4 Paragraph 34.    A deferred 
inflow of resources is an acquisition 
of net position by the government 
that is applicable to a future 
reporting period. 

FASB ASC 210-10-S99 Paragraph 13(b) 
Tangible and intangible utility plant of 
a public utility company shall be 
segregated so as to show separately 
the original cost, plant acquisition 
adjustments, and plant adjustments, 
as required by the system of accounts 
prescribed by the applicable 
regulatory authorities. 

Restricted Assets GASBS 34 Paragraph 99 -  Restricted 
assets should be reported when 
restrictions  on asset use change the 
nature or normal understanding of 
the availability of the asset. For 
example, cash and investments 
normally are classified as current 
assets, and a normal understanding 
of these assets presumes that 
restrictions do not limit the 
government's ability to use the 
resources to pay current liabilities. 
But cash and investments held in a 
separate account that can be used 
to pay debt principal and interest 
only (as required by the debt 
covenant) and that cannot be used 
to pay other current liabilities 
should be reported as restricted 
assets. Because restricted assets 
may include temporarily invested 
debt proceeds or other resources 
that are not generated through 
operations (such as customer 
deposits), the amount reported as 
restricted assets will not necessarily 
equal restricted net position. 

FASB ASC 210-10-S99-1 Paragraph 1 - 
Cash and cash items. Separate 
disclosure shall be made of the cash 
and cash items which are restricted as 
to withdrawal or usage. The provisions 
of any restrictions shall be described in 
a note to the financial statements. 
Restrictions may include legally 
restricted deposits held as 
compensating balances against short-
term borrowing arrangements, 
contracts entered into with others, or 
company statements of intention with 
regard to particular deposits. 



 

Reported in the Utility's 
Financial Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Transfers to Other 
Funds 

GASBS 34 Paragraph 112b -  
Nonreciprocal interfund activity is 
the internal counterpart to 
nonexchange transactions. It 
includes: 

 Interfund transfers—flows of assets 
(such as cash or goods) without 
equivalent flows of assets in return 
and without a requirement for 
repayment. This category includes 
payments in lieu of taxes that are 
not payments for, and are not 
reasonably equivalent in value to, 
services provided. 

Not addressed in FASB reporting 
framework 

Non-Operating 
Revenues and Expenses 

GASBS 34 Paragraph 102 - 
Governments should establish a 
policy that defines operating 
revenues and expenses that is 
appropriate to the nature of the 
activity being reported, disclose it 
in the summary of significant 
accounting policies, and use it 
consistently from period to period. 
A consideration for defining a 
proprietary fund's operating 
revenues and expenses is how 
individual transactions would be 
categorized for purposes of 
preparing a statement of cash 
flows. Transactions for which cash 
flows are reported as capital and 
related financing activities, 
noncapital financing activities, or 
investing activities normally would 
not be reported as components of 
operating income. 

FASB ASC Topic 360-10-45-5 - A gain or 
loss recognized on the sale of a long-
lived asset that is not a discontinued 
operation shall be included in income 
from continuing operations before 
income taxes. 



 

Reported in the 
Utility's Financial 
Statements 

GASB Authoritative Guidance FASB Authoritative Guidance 

Asset Retirement 
Obligations 

The Utility uses the Guidance 
from FASB ASC Topic 980 
(Formerly FASBS 143) to record 
asset retirement obligations. The 
implementation date for GASBS 83 
Certain Asset Retirement 
Obligations has been postponed 
until fiscal year 2020. 

 

FASB ASC Topic 980-410-25-2 - Many 
rate-regulated entities currently 
provide for costs related to the 
retirement of certain long-lived 
assets in their financial statements 
and recover those amounts in rates 
charged to their customers. Some of 
those costs result from asset 
retirement obligations within the 
scope of subtopic 410-20; others 
result from costs that are not within 
the scope of the subtopic. The 
amounts charged to customers for 
the costs related to the retirement 
of long-lived assets may differ from 
the period costs for financial 
reporting and rate-making purposes. 
An additional recognition timing 
difference may exist when the costs 
related to the retirement of long-
lived assets are included in amounts 
charged to customers but liabilities 
are not recognized in the financial 
statements. If the requirements of 
this topic are met, a regulated 
entity shall also recognize a 
regulatory asset or liability for 
differences in the timing of 
recognition of the period costs 
associated with asset retirement 
obligations for financial reporting 
pursuant to that Subtopic and rate-
making purposes. 
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UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS 

 
The following unaudited pro forma condensed consolidated financial statements give effect to 
the Business Combination of Chugach Electric Association, Inc. (“Chugach”) and Municipal 
Light & Power (“ML&P”). The historical financial information has been adjusted in these 
unaudited pro forma condensed consolidated financial statements to give effect to pro forma 
events that are (1) directly attributable to the Business Combination and the related financing 
transaction, (2) factually supportable, and (3) with respect to the statements of operations, 
expected to have a continuing impact on the post-combination company.  
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Chugach 
Electric 

Association, 
Inc.  

Municipal Light 
& Power  

Pro Forma 
Adjustments  

Combined 
Pro Forma 

 

Note 
Ref. 

ASSETS              

Net utility plant $ 702,193,797   $ 867,299,345   $ (169,199,321)  $ 1,429,189,677  3b 

        33,985,330     3f 

        (5,089,474)     4a 

Other property and investments  11,778,526    113,699,178    (1,330,421)   63,950,188  3c 

        (51,197,095)     4b 

        (9,000,000)     4j 

Current assets              

Cash and cash equivalents  3,438,865    33,958,859    1,330,421   46,678,426  3c 

        (33,958,859)     4c 

        41,909,140     4d 

Restricted cash and cash equivalents  500,376    0    0    500,376    

Accounts receivable, net  26,087,945    13,051,350    0    39,139,295    

Inventory  35,797,938    29,120,977    0    64,918,915    

Prepayments and other assets  4,759,348    3,912,311    0    8,671,659   

Total current assets   70,584,472     80,043,497     9,280,702    159,908,671   

Other long-term assets  56,325,132    7,360,295    (645,196)   98,647,183  3a 

        (2,043,048)     3e 

        (4,750,000)     4l 

        42,400,000     4l 

TOTAL ASSETS $ 840,881,927   $ 1,068,402,315   $ (157,588,523)  $ 1,751,695,719   

 
(Continued) 
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Chugach 
Electric 

Association 
Inc.  

Municipal Light 
& Power  

Pro Forma 
Adjustments  

Combined 
Pro Forma 

 

Note 
Ref. 

LIABILITIES, EQUITIES AND 
MARGINS            

  

Equities and margins              

Memberships $ 1,797,622   $ 0   $ 0   $ 1,797,622    

Patronage capital  179,804,924    0    (3,709,107)    176,095,817  4k 

Other  15,372,809    0    0   15,372,809   

Total equities and margins   196,975,355     0     (3,709,107)    193,266,248   

Current liabilities              

Current portion of long-term obligations  24,175,424    8,075,000    (8,075,000)   42,175,424   4e 

        18,000,000     4f 

Accounts payable and accrued expenses  27,743,359    16,753,281    (213,194)    44,283,446  4g 

Other current liabilities  68,309,885    1,330,421    0    69,640,306    

Total current liabilities   120,228,668     26,158,702     9,711,806     156,099,176   

Non-current liabilities              
Long-term obligations, excluding current 

portion  429,683,330    299,700,000    (299,700,000)   1,202,683,330 
 

4e 

        773,000,000     4f 

Unamortized debt issuance costs  (2,638,644)   14,987,842    (2,043,048)   (6,167,052)  3e 

        (12,944,794)     4e 

        (3,528,408)     4m 

Notes payable 27,816,000  191,900,000  (191,900,000) 27,816,000  4e 

Operating & financing lease liabilities  605,371    0   0   605,371  4h 

Deferred credits  875,250    0    45,870,840    46,746,090  3g, 4j 

Cost of removal obligation  65,078,892    25,130,178    33,985,330   124,194,400  3f 

Other non-current liabilities  2,257,705    14,541,717    (10,347,267)   6,452,155  3a, 4i 

Total non-current liabilities   523,677,904     546,259,737     332,392,653    1,402,330,294   

Deferred inflows of resources  0    189,002,420    (932,259)   0   3a 

        (169,199,321)     3b 

        (18,870,870)     3g 

Total net position  0    306,981,456    (306,981,456)   0   4h 
TOTAL LIABILITIES, EQUITIES AND 
MARGINS $ 840,881,927   $ 1,068,402,315   $ (157,588,523)  $ 1,751,695,719 

  

 
 

See accompanying notes to pro forma financial statements. 
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Chugach Electric 
Association, Inc.  

Municipal Light 
& Power  

Pro Forma 
Adjustments  

Combined 
Pro Forma  

Note 
Ref. 

             
 

Operating revenue $ 156,951,285   $ 108,295,764   $ 0  $ 265,247,049   

Operating expenses              

Production  72,732,180    40,456,463    1,884,350    115,072,993  4r 

Transmission  5,153,979    1,400,701    0   6,554,680   

Distribution  12,254,227    11,600,182    0   23,854,409   

Customer service and sales  5,391,441    2,691,328    0   8,082,769   

Administrative, general and other  18,245,094    8,435,385    7,644,688   38,299,926  3d 

        458,782     3e 

        4,750,000     4s 

        (1,234,023)     4p 

Depreciation and amortization  23,969,958    20,800,485    (173,522)    44,770,443  4q 

Total operating expenses $ 137,746,879   $ 85,384,544   $ 13,330,275  $ 236,461,698   

Interest expense, net  16,309,073    13,720,736    (1,813,410)   34,358,238  3e 

        (10,253,831)     4n 

        16,395,670     4o 

Net operating margins $ 2,895,333  $ 9,190,484  $ (17,658,704) $ (5,572,887)  

Nonoperating margins  324,189    (1,530,947)   7,644,,688    5,083,302  3d 

        458,782     3e 

        (1,813,410)     3e 

Assignable margins $ 3,219,522   $ 7,659,537   $ (11,368,644)   $ (489,585)   

 
See accompanying notes to pro forma financial statements. 
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1.      PRESENTATION OF FINANCIAL INFORMATION 
 

The accompanying unaudited pro forma financial statements include the accounts of Chugach 
Electric Association, Inc. (“Chugach”) and have been prepared in accordance with generally 
accepted accounting principles for pro forma financial information. Accordingly, they do not 
include all of the information and footnotes required by United States of America generally 
accepted accounting principles (“GAAP”) for complete financial statements. They should be 
read in conjunction with Chugach’s audited financial statements for the year ended December 
31, 2019, filed as part of Chugach’s annual report on Form 10-K. In the opinion of management, 
all adjustments (consisting of normal recurring accruals) considered necessary for a fair 
presentation have been included. The results of operations for interim periods are not necessarily 
indicative of the results that may be expected for an entire year or any other period. 

 
2.      ML&P ACQUISITION 

 
In December 2017, the Mayor of Anchorage, Alaska, announced plans to place a proposition on the 
April 3, 2018 municipal ballot allowing the voters to authorize the sale of Municipal Light & Power 
(“ML&P”) to Chugach. The proposition was approved by Anchorage voters 65.08% to 34.92% per 
the certified election results. Chugach and the Municipality of Anchorage, Alaska (“MOA”) 
negotiated final sales agreements and associated documents. The sale of ML&P was approved by 
the Anchorage Assembly on December 4, 2018 and the Chugach Board of Directors gave its final 
approval on December 19, 2018. 
 
On December 28, 2018, Chugach entered into the Asset Purchase and Sale Agreement (“APA”) 
with the MOA to acquire substantially all of the assets, and certain specified liabilities of ML&P, 
subject to approval by the RCA. On December 28, 2018, Chugach also entered into an Eklutna 
Power Purchase Agreement (“PPA Agreement”), a Payment in Lieu of Taxes Agreement (“PILT 
Agreement”), and a BRU Fuel Agreement (“Ancillary Agreements”) with the MOA. 
 
During the first week of April 2019, pursuant to the APA, Chugach and the MOA jointly submitted 
applications to amend their respective Certificates of Public Convenience and Necessity(“CPCN”) 
to permit Chugach to provide electric service in ML&P’s legacy service territory. The Regulatory 
Commission of Alaska (“RCA”) accepted the filing as complete on April 18, 2019, and a procedural 
conference was held on April 22, 2019. On May 8, 2019, the RCA issued an order indicating that a 
final order in the case was expected by November 19, 2019. In addition, the RCA granted the 
petitions to intervene filed by Matanuska Electric Association, Inc. (“MEA”); Providence Health 
and Services (“Providence”); Golden Valley Electric Association, Inc. (“GVEA”); the Federal 
Executive Agencies (“FEA”); and Homer Electric Association, Inc. (“HEA”) / Alaska Electric and 
Energy Cooperative, Inc. Hearings on the acquisition were held in August and September 2019. 
On October 1, 2019, all parties agreed to an extension for the RCA final order in the case to 
February 17, 2020. The statutory timeline for issuance of a final order and to rule on the 
Stipulations was extended to February 28, 2020. On February 27, 2020, the RCA issued an order 
extending the statutory timeline and extended the time to consider the Stipulation to May 28, 
2020. The RCA issued an order on May 28, 2020, accepting the Stipulations and approved the 
acquisition of ML&P subject to certain conditions. The conditions included required filings 
within 90 days of the Order date for: 1) unified fuel and purchased power rates, and 2) the gas 
transfer price for natural gas from the Beluga River Unit (“BRU”). Additionally, the RCA 
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required Chugach to form a tight Power Pooling Agreement with MEA. 
 
In June 2019, Chugach and GVEA entered into a Memorandum of Understanding (“MOU”) in 
which Chugach agreed to provide GVEA non-firm energy, wheeling and ancillary services for a 3-
year period under terms and conditions consistent with its operating tariff, and will make available 5 
MW of Bradley Lake capacity to GVEA for a 5-year period. Excluding fuel, the MOU is expected 
to provide over $10 million of additional revenue to the Chugach system over the term of the 
agreement. GVEA withdrew its petition to intervene regarding the ML&P acquisition.  
 
Pursuant to the original APA, upon closing, Chugach transferred the purchase price of $767.8 
million less the estimated accrued leave liability and the estimated net book value of designated 
excluded assets. The APA also includes terms for post-closing purchase price adjustments. In 
September 2019, Chugach entered into APA Amendment No. 1, which provided that the purchase 
price shall reflect net book value of ML&P assets at closing and amended related definitions. In 
October 2019, Chugach entered into APA Amendment No. 2 extending the termination date of the 
APA from June 30, 2020, to September 30, 2020, and recognizing Eklutna Transmission Assets as 
acquired assets in recognition of the fulfillment of a condition in the original APA. Additionally, a 
stipulation was filed with and subsequently accepted by the RCA, which included a commitment 
from Chugach to establish a $19.0 regulatory asset that would amortize and be recovered over a 
three-year period immediately following acquisition close. On July 9, 2020, Chugach entered into 
APA Amendment No. 3 addressing the RCA’s conditions which removed provisions regarding 
Chugach’s commitment not to raise base rates as a result of the acquisition, extended the time to 
close from 120 days to 160 days after RCA approval, removed references to the BRU Fuel 
Agreement, required the MOA to provide certain copies of easements, reduced the upfront 
payment to the MOA by $10.0 million, eliminated any upward price adjustment if ML&P’s net 
book value of the purchased assets is greater than $715.4 million at closing, recognized a $36.0 
million rate reduction account to be funded by the MOA for the benefit of ML&P legacy 
customers, and extended the APA termination date to October 31, 2020. 
  
The Eklutna PPA, which became effective upon closing, provides for the purchase of all or a 
portion of ML&P’s share of generation from the Eklutna Hydroelectric Project by Chugach from 
MOA for a period of 35 years at specified fixed prices each year. In September 2019, Chugach 
entered into PPA Amendment No. 1, which defines the Eklutna PPA as a wholesale power 
agreement. In October 2019, Chugach entered into PPA Amendment No. 2 to recognize changes to 
the dispute resolution procedures. On July 9, 2020, Chugach entered into PPA Amendment No. 3 
which recognizes Chugach’s right to set-off payments to the extent the MOA does not fulfill its 
obligations required in the Stipulation and removes references indicating the PPA is a power 
purchase agreement under Alaska statute. 
 
The PILT Agreement, which became effective upon closing, provides for Chugach to make annual 
payments in lieu of taxes to the MOA for a period of 50 years based on current millage rates and the 
adjusted book value of property for ML&P’s service territory in existence at the closing as adjusted 
each year. The PILT Agreement also provides that until December 31, 2033, Chugach shall only 
collect amounts associated with those annual PILT payments from retail customers in the legacy 
ML&P territory. Thereafter, the annual PILT payments shall be collected from all Chugach retail 
customers. In September 2019, Chugach entered into PILT Amendment No. 1 to revise the 
calculation of PILT to make it consistent with the APA Amendment No. 1. In October 2019, 
Chugach entered into PILT Amendment No. 2 to remove Chugach’s obligation in certain regulatory 
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or bankruptcy proceedings to support and stipulate to the fact that the payments in lieu of taxes are a 
tax obligation and should be given appropriate priority status based on that fact. On July 9, 2020, 
Chugach entered into PILT Amendment No. 3, which requires that beginning no later than 
January 1, 2024, costs incurred by Chugach as a result of the PILT Agreement shall be recovered 
through base rates charged to all Chugach customers. 
 
On September 30, 2020, Chugach submitted a request to the RCA to temporarily suspend its 
participation in the Simplified Rate Filing (“SRF”) process pending the completion of a general rate 
case. Chugach has committed and the RCA affirmed that Chugach will file its first general rate case 
following the acquisition of ML&P by December 31, 2023. Chugach is planning to request RCA 
approval to re-enter the SRF process after completion of the rate case. 
 
On October 26, 2020, Chugach issued $275,000,000 of First Mortgage Bonds, 2020 Series A, due 
October 15, 2039 (Tranche A) and $525,000,000 of First Mortgage Bonds, 2020 Series A, due 
October 15, 2050 (Tranche B), for the purpose of funding the acquisition of certain assets of ML&P 
from the MOA (“Acquisition”), fund transaction costs relating to the Acquisition, refinance 
unsecured indebtedness issued to fund costs associated with the Acquisition or reimburse Chugach 
for other funds applied in connection therewith.  
 
The 2020 Series A Bonds (Tranche A) will mature on October 30, 2039, and will bear interest at 
2.38% per annum. Interest will be paid each April 30 and October 30, commencing on April 30, 
2021. The 2020 Series A Bonds (Tranche B) will mature on October 30, 2050, and will bear interest 
at 2.91% per annum. Interest will be paid each April 30 and October 30, commencing on April 30, 
2021. The 2020 Series A Bonds (Tranche A) will pay principal on an annual basis beginning on 
April 30, 2025. The 2020 Series A Bonds (Tranche B) will pay principal between April 30, 2021 
and October 30, 2030, and between April 30, 2036 and October 30, 2050. The bonds are secured, 
equally and ratably with all other obligations outstanding under the Second and Amended Restated 
Indenture of Trust (“Indenture”). The Indenture grants a lien to the Trustee on substantially all of the 
tangible assets of Chugach. 
 
The acquisition closed on October 30, 2020. Chugach also entered into a letter agreement 
regarding the APA with the MOA regarding certain procedural matters related to closing of the 
acquisition. Additionally, Chugach entered into Amendment No. 4 to the Eklutna Power 
Purchase Agreement dated September 23, 2020, which modified a clause pertaining to 
Chugach’s portion of the Eklutna Hydroelectric Project, thereby setting a timeline for the parties 
to come to an agreement within one (1) year of closing on the acquisition of ML&P. Chugach 
also entered into a side letter to the Eklutna Power Purchase Agreement with the MOA, effective 
October 30, 2020, addressing the terms and conditions of the interim period between the 
effective acquisition date of ML&P by Chugach and the effective date of the MEA Eklutna 
Power Purchase Agreement between the MOA and MEA.  
 
3.      GASB TO FASB PRESENTATION 

 
The financial statements of ML&P, as a wholly owned enterprise fund of the MOA, were prepared 
and presented in accordance with GAAP. ML&P applied all applicable provisions of the 
Governmental Accounting Standards Board (“GASB”) which has authority for setting accounting 
standards for governmental entities. The application of GASB standards may result in presentations 
of certain items in these financial statements that differ from another entity, which applies the 
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provisions of a different standard setting body, such as the Financial Accounting Standards Board 
(“FASB”), or the SEC. 
 
ML&P meets the criteria, and accordingly follows the accounting and reporting requirements 
applicable to regulated operations. ML&P’s rates are regulated by the RCA and as a result, certain 
presentations may differ from those of a non-regulated entity. The accounting records of ML&P 
conform to the Uniform System of Accounts prescribed by the Federal Energy Regulatory 
Commission (“FERC”), as prescribed by the RCA.  
 
Certain GASB to FASB Presentation Adjustments 
 

a. Pension and Other Postemployment Benefits 
 

ML&P participates in the Alaska Public Employees’ Retirement System (“PERS”) Pension 
and Other Postemployment Benefits (“OPEB”) Plans. (“the Plans”). PERS is a cost-sharing 
multiple employer plan which covers eligible state and local government employees. The 
Plans were established and are administered by the State of Alaska. Benefit and contribution 
provisions are established by State law and may be amended only by the State Legislature. 
 
To reflect FASB presentation of pension liabilities, deferred outflows related to pensions, of 
$645,196, included in other long-term assets, and deferred inflows related to pensions, of 
$932,259, included in deferred inflows of resources, was reclassified to other non-current 
liabilities on the condensed consolidated pro forma balance sheet. The net effect of this 
adjustment is an increase of $287,063. 
 

b. Contributions in Aid of Construction (“CIAC”) 
 

ML&P reports both contributed and non-contributed plant assets on its Statements of Net 
Position as Plant in Service. Funds received as contributions from others for construction 
and acquisition of those assets is reported as deferred inflows of resources on the Statements 
of Net Position. 
 
To reflect FASB presentation, CIAC, of $169,199,321, included in deferred inflows of 
resources, was reclassified to net utility plant on the condensed consolidated pro forma 
balance sheet. 

 
c. Restricted Assets 

 
ML&P reports as current restricted assets amounts required to discharge current restricted 
liabilities. Among those current restricted liabilities are customer deposits. 
 
To reflect FASB presentation, restricted equity in general cash associated with customer 
deposits was reclassified to cash and cash equivalents on the condensed consolidated pro 
forma balance sheet. 
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d. Other Financing Uses – Transfers to Other Funds 
 
ML&P reports revenue distributions to the municipal general government and certain other 
transactions with other funds of the MOA as Transfers to Other Funds. 
 
To reflect FASB presentation, transfers to/from other funds, of $190,311, and Municipal 
Utility Service Assessment (“MUSA”), of $7,454,377, was reclassified to administrative, 
general and other on the condensed consolidated pro forma statements of operations. 
 

e. Non-Operating Revenues and Expense 
 
ML&P reports as non-operating revenues those revenues that are earned outside of the 
normal course of business operating an electric utility. Those include federal Build 
American Bonds interest subsidies, investment income, pension and OPEB contributions 
from the state on behalf of ML&P and gain on disposal of assets. ML&P reports certain 
expenses incurred outside the normal course of business operating an electric utility as non-
operating expenses. These include interest expenses, allowance for funds used during 
construction, amortization of other assets and loss on disposal of property. 

 
To reflect FASB presentation of unamortized debt expense of $1,161,368 and deferred loss 
on refunding of $645,196 included in other long-term assets was reclassified to unamortized 
debt issuance costs on the condensed consolidated pro forma balance sheet. 
 
To reflect FASB presentation, the loss on disposal of property, of $458,782, was reclassified 
from nonoperating margins to administrative, general and other on the condensed 
consolidated pro forma statements of operations.  
 
To reflect FASB presentation, the amortization of other assets associated with debt issuance 
costs, of $23,756, and the interest subsidy on Build America Bonds, of $1,837,166, was 
reclassified from nonoperating margins to interest expense, net, on the condensed 
consolidated pro forma statements of operations. 

 
f. Asset Retirement Obligation 

 
As a rate regulated utility using the FERC chart of accounts, ML&P has adopted the 
common utility practice of group depreciation and composite depreciation. Under these 
methods, when utility plant is retired before or after the average service life of the group is 
reached, the resulting gain or loss is included in the accumulated depreciation account. The 
cost of the asset less the salvage value plus the cost of removal of the asset are recorded in 
the accumulated depreciation account upon retirement. Every five years ML&P 
commissions a depreciation study and has its depreciation rate approved by the RCA. Those 
rates typically include an estimated cost of removal for some asset classes. Plant assets are 
properly reported at cost less approved accumulated depreciation on its Statements of Net 
Position. This treatment is well accepted utility practice and approved regulatory GAAP by 
many regulatory commissions, including the RCA, and is in accordance with the FERC 
Definition 10 in 18 Code of Federal Regulations (“CFR”) Part 101 and further confirmed in 
Docket No. RM02-7-000, Order No. 631, issued April 9, 2002, “Accounting, Financial 
Reporting and Rate Filing Requirements for Asset Retirement Obligations”. ML&P does 
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not record an imputed asset retirement obligation for any asset if it is not required by law to 
do so. 

 
To reflect FASB presentation of the cost of removal obligation associated with ML&P’s 
electric plant as a liability reclassified from accumulated depreciation included in net utility 
plant on the condensed consolidated pro forma balance sheet. This adjustment is a 
preliminary estimate due to the limited availability of information. 
 

g. Future Natural Gas Purchases 
 
To reflect FASB presentation, future natural gas purchases of $18,870,840, included in 
deferred inflows of resources, was reclassified to deferred credits. 
 

h. Operating and Financing Leases 
 
At this time, we have not identified any operating or financing leases. 
 

4.      ACQUISITION PRO FORMA ADJUSTMENTS 
 
The pro forma adjustments, excluding the GASB to FASB presentation adjustments disclosed in 
note 3 above, to the unaudited condensed combined pro forma financial statements consist of the 
following: 
 

a. Reflects net utility plant associated with the Ekutna Hydroelectric Project, which was not 
acquired in the acquisition. 

 
b. Reflects elimination of restricted cash accounts associated with ML&P’s debt not 

acquired in the acquisition. 
 
c. Reflects elimination of ML&P’s cash and cash equivalents retained by the MOA at 

acquisition. 
 
d. Reflects cash received from issuance of 2020 First Mortgage Bonds used to finance the 

acquisition, less principal and interest payable on the 2020 First Mortgage Bonds within 
nine months, the purchase price of $749,038,891, and $3.6 million of debt issuance costs 
paid at closing, plus a working capital adjustment of approximately $3.6 million. 

 
e. Reflects elimination of ML&P debt and debt issuance costs not assumed in the 

acquisition.  
 
f.  Reflects the 2020 First Mortgage Bonds, less a principal payment of $9.0 million and 

reclassification of $18.0 million in principal to current portion of long-term obligations. 
 
g. Reflects elimination of ML&P accrued interest and addition of three months accrued 

interest on the 2020 First Mortgage Bonds, less a principal payment of $9.0 million. 
 
h. Reflects the elimination of ML&P equity not acquired in the acquisition. 
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i. Reflects the elimination of ML&P net pension liability not assumed in the acquisition. 
 
j. Reflects the $36.0 million rate reduction asset and liability pursuant to conditions of the 

acquisition, reduced by $9.0 million for nine months of rate reductions. 
 
k. Reflects the assignable margins attributable to nine months of ML&P operations and 

acquisition costs from the unaudited pro forma condensed consolidated statements of 
operations. 

 
l. Reflects recognition of the $42.4 million regulatory asset recorded at closing representing 

the purchase price exceeding the net book value of the assets acquired that will be 
recovered in rates subsequent to 2022 and nine months amortization of the $19.0 million 
regulatory asset related to acquisition and integration costs recovered in rates through 
2022 per RCA order. 

 
m. Reflects $3.6 million of debt issuance costs incurred at closing less nine months of 

amortization. 
 
n. Reflects the elimination of interest, interest subsidies and amortization of debt issuance 

costs associated with ML&P’s long-term debt prior to acquisition. 
 
o. Reflects the nine months of interest associated with the 2020 First Mortgage Bonds 

issued to acquire ML&P and finance associated acquisition and integration costs, as well 
as nine months amortization of debt issuance costs associated with these bonds. 

 
p. Reflects the elimination of MUSA and recognition of PILT for nine months. 
 
q. Reflects the elimination of depreciation expense associated with the Ekltuna 

Hydroelectric Project not acquired in the acquisition. 
 
r. Reflects nine months of costs associated with the Eklutna Power Purchase Agreement. 

 
s. Reflects nine months amortization of $19.0 million regulatory asset associated with 

acquisition and integration costs and discussed in note 4l above. 


	Ex 99.1 2019 Financials
	Ex 99.2 2018 Financials
	Ex 99.3 2017 Financials
	Ex 99.4 9/30/20 Financials
	Ex 99.5 Pro Forma Financials



